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Housing Is Chief Loan Item 


Son- brackets was most Marked in 
| the labour credit socicties. 


; 
i 


li 


if 


＋ 
— 
5 
b 
cl 
WEREEE 


7871 
nes 
it} 
‘itil 


i 
nh 
1 


Fa 
15 


{ 


411 
3 
0 
4 
72 
} 


Ui 

: 

; 
2 
: 
8 


n 
5 


»3| 
2 
＋ 


. 


| 


1982. 
Saturday. 
Palestine 
Ba! 5 : 
JERUSALEM 
Reh Habavazeleth PORN. TA 
(4 tines) 
TEL AVIV : 
@ Nahiat Binyamin. P.O.B. uU. 
Tel. 4251/3 @ une) 
HAIFA Bureau: . 
i Reh Khayat, P.O.B. &. Tel. 0 
wd (2 tines) 
SUBSCRIPTIONS: 
Inland [1.231.500 Foreign I. 
per year. 


Tuesday, Fane 1, 1984 


Tyar 2%, . 


/ 
| 


HREE important 
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ments which should have Bernard Shaw that the classless 
a direct bearing upon our eco- society would be realized once 


nomie policy were made last 


week. The true this 


| 


| war at a government research 
station which was trying to find 


_ migrants and members of cer- 


state-| in this country are very fluid. 


A TRIPLE meaning of Mr. 
Bruce McDani- 
WARNING ers prognosis 
that Israel 


should be independent of out- 
side help Dy 1959 except fo 
the backing of World J 8 


was probably that by that 
time at the latest the U.S 


ts-ir-aid will no longer 
/young intellectuals, 


forthcoming. Even assum- 


ing that no change will occur | 


by then in the other items 
of our foreign currency in- 
come, this loss would de- 
prive us of a sum equal to 
about one-third of our cur- 
rent consumption imports and 
almost double all 
earnin of our exports 
1953. To fill this wap 
so short a period wi 
easy. 

Particular interest is there. 


in 


| classes-in.the-making be the 
test of a e society, we 
have it here. 

Labourer’s Due 


the net . ioneering period, when 


within | ity was bestowed on the agri- 
not be cultural worker, when manual 
| labour was 


fore to be attached to a state. 
ment by Mr. Oscar Gass, head 


of the Government's Economic 
„Advisory Staff. He pointed out 
that the present level of m. 
dustrial wages, taking into ac. 
count all benefits, is about 
double the average wage level 
in British industry. despite the 


much lower average | Plage > ae 
ty of Israel labour. This differ- 


ence between the standard of | supply of unskilled labour. 


earnings of the bulk of Israel's | 
population and its real output. 
— emphasized, is the main 
reason why we use up a sub. 
stantial part of the capital in- 
flow for current consumption. 
The solution, in Mr. Gass's 


view, must be a planned 
gradual reduction of the present 

The third statement, also b 
was concerned wi 


of our 
standard of living. 


“fh 
a ough the facts underlying | 


statements are in no way 

new, their exposition is of parti. 
cular import at this moment, 
when the Knesset is about to 
start discussing the arte oy 
of the Development - 

the basic 


they 
general public with the crucial 
lem of establishing an 


value of our products. For it 
is only when this. has been 
achieved that we may hope to 
find markets for our exports 
in amounts sufficient to fill the 
pep in our foreign currency 
Since the fillip given to our 
exports the demseciations of 
ie cate leo sual tas on tak 

out, the target of 


' 


ceeding 2,000 degrees, is ted 
to be as solid as a new 
diamond. 

The stone is 


tease eek 
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| of workers have been able to in- 
| crease their daily wage by 20 to 


a eee 


oye ee ie 
. 
N 


Histadrut, 
such possibilities in the r 
he devotes to wage policy. 


ers earnings without contribut- 
8 inflation. 

campaign to tle wages to 
output began in our country 
only two years ago, Mr. Becker 
tells us, but substantial achieve- 
ments have already resulted. 
number of workers receiv- 
ing production premiums is in- 
creasing. Out of 173,000 hired 
workers employed in agriculture, 
industry, construction and trans- 
rt 70,000 receive payments 
on piecework, on produc- 

tion norms and premiums. 
Under this system, thousands 


24 per cent on the average, 
while a few have earned even | 


Class War Spreads 


By eur Ecenomic Correspondent 7 
NE of the attractions of pre- 


sent-day Israel is that de- 
spite the complaints of new im- 


tain communities that they are 
not properly treated, the classes 


f we accept the definition of 


the 
ma 


daughter of a duke could 
e dustman, we have 


deal state in Israel today. 
There certainly are classes in 
the making. 

There is the set of the newly 
rich, who will do all they can 
to melt into the leading politi. | 
cal groups in order to become 
something similar to an upper 


caste. There is the aristocracy 
of the old settlers, mainly from 


the kibbutzim, forming a ruling | 
* | class of a peculiar hue and try- 


ing to draw into it the best of 
although 
with decreasing success. But if 
intermarriage between these 


This state of affairs is to a 
certain extent the result of — 
e 
ghest praise of the commun- 


rated highly, and 
when members of the middle 
classes considered themselves 
honoured when their children 

ned the farming community. 

e giorification of manual 
labour was needed to build up 
a working class in the country, 
and it is still heard, although 
with mass immigration the po. 
sition has been reversed and we 
are today badly in need of 
every sort of skill and intellec- 
tual ability amidst a plentiful 


A class war is going on with. 
in this classless society. This 
is less of a paradox than it 
sounds. To achieve classless 80. 
ciety, the workers_ established 
the Histadrut, which took upon 
itself many functions of an 
entrepreneur. This made for a 
potential class struggle within 
the ranks of the labour organ- | 
The strike of the em- 
ployed physicians, a high pro- 
— of whom work for the 

istadrut, is a typical proof of 
this unique development. 

Egalitarianism admirably fit- 
ted the development of a com. 
munity in which there were no 
fixed classes and in which re. 
muneration mattered less than 
the consciousness of doing the 
right thing: a community com- 

mainly of young e. 


who naturally cared less than 
the elderly for economic suc. 
cess. It wasted some skill by 
imposing severe living condi. 
tions and often manual work 
on persons who in other cir- | 
cumstances would. have led an 
easier life. But then there was 
enough skill to spare. 

During the past few years, | 
however. things have changed 
all around. We now need not 
manual labourers but more skill. 
The class war in the classless 
society spreads from workers to 
physicians and to Government, 
officials. The frequent strikes 
among these groups are not 
only a fight for better pay. 
They are also a struggle 
preserve acquired skill and for 
the recognition hien goes with 
a decent standard of living. 
They ate, last but not least, or. 
ranized protests against egali. 
tarian principles, 


Doctors’ Difficulties 


Let us briefly consider the 
case of the physicians. A doc- 
tor who has to about 
making both ends met. about 
the education of his children, 
about the funds for a yearly 
holiday, will be unable to in. 
crease hig knowledge and may 
even lose some of the skill he 
acquired during his studies. Our 


interest in preserving and — 


creasing his skill should there- 


fore make us try and furnish | 
him with the means for a decent 


standard of living. 
But it would be erroneous to 


assume that the salary in itself 


matters. What matters perhaps | 
more—and this goes for almost 
all the professions — is the re. 
lation tween the physician's 
salary and that of an unskilled 
worker. Israel today is unique 
in this respect, as the differ- 
ence in remuneration has al- 
most vanished. With it much 


incentive to acquire skill and to 


acquire knowledge has almost 
vanished _too. 

The strike of the physicians, 
‘the unrest among leading offi- 
cials, the class war which in. 
vades circles which could be 
kept out of it, are obvious signs 
that we must adjust our think- 
ing and gur practice to new 
conditions. It is our task today 
to restore incentives to their 
right place in the community. 
to reverse the trend towards 
equality which makes for waste 
of skill and increased social un. 
rest. There is a world of differ- 
ence between the attempt to 
provide every one with a mi. 
nimum of subsistence and efforts 
to confine everyone to the doctri- 
—— limits of an egalitarian 


Keren Hayesod Revenue Lags 


is | Agency's long term debts (main- 


— 22 less than 10 per 
cent year's target. There 
had been 12. however, an im- 


suppliers credits) 
4.1m. and 


lag in income, ex- 
penditure for agricultural settle- 
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GREEN & Co. (Palestine) 


them wi ment and for immigrant 
goon few Fa tion de almost. ing 
ation of internal price to schedule, but for 
rates of and export minor items (INF. 
E= cultural activity) had fallen bo- 
ever. / ; = — 
| J. JACOBSON I e & Co. (Palestine) Ltd 
are pleased to announce that they have obtained the Sole Agency and exclusive 
i , . | a or a * | ie 
‘Midland Michigan, USA. = ae 
_ preducers_of organic and inorganic chemicals as well as of Silicons 
3 for the Industry, Agriculture and for Pharmaceutical purposes. 
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e ind ry. the 
trade unions are concerned first 
and foremost developing 


their country’s exports in the 
face of the 


ba- 
lance of trade for Israel, we 
must increase our exports and 
lower production costs by in- 
e output. The gap be- 
tween ports and exports has 
the past year, the ratio falling 
from 7:1 to 5:1. Our foreign 
trade deficit is still too 12 
and we must strive to cut K by 
increasing and cheapening pro- 
duction so that we can compete 
successfully on world markets. 


Exports and the Worker 


closed somewhat during 


_— - 


Many of the industria] enter- 
rises which engage in export 
n Israel already face this prob- 
lem and must work very hard 
to sell their products in inter- 
national markets. Mr. Becker 
discloses that in many cases the 


management of such enterprises 


has discussed the 
prices of our products with the 
representatives of labour. When 
foreign orders are cancélled be- 
cause the price of our goods is 
too high, this often means re- 
trenchment and layoffs. Higher 
production costs in export firms, 
therefore, adversely affect both 
our employment opportunities 
ce of pay- 


Another way in which a work- 
er can boost his earnings is by 
specialization. Skilled and un- 
skilled labourers alike, Mr. 
Becker claims, can improve their 
lot considerably by learning more 
about their trade. Even * the 
richest lands the unskilled work 
er cannot make a comfortable 
living by physical toi] alone, and 
in our country this is even more 
evident. 

Among the thousands of ovr 
unemployed, many are not suit- 
ed to any work, but the others 
could easily be absorbed in vari- 


ments. 


oug sectors if they were to learn 


a trade. 
scarce in 


Skilled workmen are 
many industries even 


today, and the execution of im-| ™ 


portant pro ig therefore 
often delayed. 
Every worker, notes Mr. 


Becker, should realize his posi- 
tion and understand that he will 
have to rely on the labour ex- 
change for every job as long as 


he does not find a trade for him- 


self, and that he will be doomed} - Rehov Bezalel, pp. * 
to wandering from one stopgap Cub, J 
job to another without pro“. 


excessive | 


tistical information published in 


ages are 
concerned, Mr. Becker feels that 


we should adapt our ways of 
thinking and acting to methods 
employed by labour in indus- 
trialized countries. 


The automatic cost-of-living 
allowance accorded equally to 
every worker has resulted in the 
down 


especially yea 
in which the cost-of-living in- 
dex has risen sharply. The dif- 
ference in salary between the 
highest government official (e.g. 
a Grade One Director-General 
of a Ministry) and a government 
Official in Grade ten has of late 
fallen to 50 per cent. while in 
September of 1951 it was still 
100 per cent. In the construction 
and steel trades and in manu- 
facturing, the difference in pay 
between the skilled and unskilled 
worker is about 20 per cent, as 
against 40 per cent in 1951. 
According to Mr. Becker, such 


phenomena are in flagrant viola- 


tion of wage policy. For no 
worker will invest great efforts 
in specializing if he finds that it 
does not bring him higher earn- 
ings. We may also note that sta- 


November 1953 by the Interna- 
tional Labour Office disclosed 
that Israel is one of the coun- 
tries in which differentials in 
the sal scale are lowest. | 

While Mr. Becker sees no im- 
mediate practical possibility of 
correcting the situation in this 
respect and of creating a proper 
and rational differential scale. 
he notes that two important 
steps have already been taken 
in the right direction: 

a) the process of whittling 
down the wage differential 

between the various grades has 

been stopped; 

Db) the range of wage differen- 
tials is increasing. 

This has been achieved by rais- 
ing the basic wage on which 
cost-of-living increases may be 
accorded. agreement signed 
in December, 1953 between the 
Histadrut and the Manufactur- 
ers’ Association provides that 
cost-of-living allowances will be 
made up to maximum of II. 128. 
per month, instead of IL.8) as 
the past. J. MESHULAH 


TYPEWRITING IN JERUSALEM 
ONE-MONTH COURSE: 


Correspondence. Stenography, 
Bookkeeping, Business, English— 
at the modern Commercial School 
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Attention, Passengers Embarking | 
JUNE 6 

Passengers are kindly requested 

to be at Haifa Port, Passengers 

Hall, not later than 12.30 p.m. 

for embarkation, as the ship will 


sail according te schedule at 
4 p.m. sharp. 
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A persistent demand for NE- mall. Cocoa prices weakened 
SHER debentures brought the after reaching new peaks earlier 
price of the “A” and B“ issues in the week; wool markets were 
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FRONTPAGE 


Israel’s illustrated; English-language weekly news magazine 
ANNOUNCES the date of its first issue. 


The BIG day is 


JUNE 3 


On Th: day, June 3, the new, independent, illustrated; 
~~English-language news magazine will make its first appearance 
3 on all newsstands and at bookshops in Israel, 


Watch for the First Edition of 


NEWS... NEWS... NEWS 


FRONTPAGE 


* ay 


2 1 1 4 ee 2. 1 ni = 2 4 oe ei, foes 


A a 


- a N * 


4 


tad, ER —— 


a 1 a * ** e % 
e A n M * 


JERUSALEM 141674 
. ELLERN'S BANK LTD. 
BALANCE SHEET AS AT DECEMBER 31, 1953 
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